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DAMASK INVESTMENT LIMITED

Director’s Report
For the year ended 31 December 2023

The director presents the annual report together with the audited consolidated financial
statements of DAMASK INVESTMENT LIMITED (“the Group”) for the year ended 31 December
2023.

Principal Activities

The Group consists of DAMASK INVESTMENT LIMITED and its subsidiary, DAMASK
INVESTMENT CYPRUS LTD. The Group is mainly engaged in the importation, exportation and
selling of animal feed. The Group operates across Europe through its branches based in
Greece, Cyprus, France, Spain and Hungary.

Performance Review

During the year under review, the Group generated revenue amounting to €24,486,792 (2022:
€38,177,342) and generated a loss for the year befare taxation of €70,322 (2022: profit of
€254,977). The loss for the year after accounting for taxation amounted to €106,000 {2022:
profit of €166,965).

The director expects the present level of activity to be sustained in the foreseeable future.

Dividends and Reserves

The retained earnings of the Group at the end of the year amounted to €646,708 (2022:
€752,708). The director does not recommend the distribution of a dividend and proposes to
transfer the profit for the year to reserves.

Financial Risk Management

The Group’s activities expose it to a variety of financial risks, including credit risk and liquidity
risk. Financial risks are explained in detail in Note 29 in these financial statements.

Events Subseguent To The Balance Sheet Date

The director assessed subsequent events from 1 January 2024 through 29 April 2024, the date
these financial statements were approved. Through such assessment, the director has
determined that there have been no events subsequent to balance sheet date.

Future Developments

The director intends to continue to aperate in line with the current business plan.



DAMASK INVESTMENT LIMITED

Director’s Report (continued)
For the year ended 31 December 2023

Going Concern

After making enquiries the director has a reasonable expectation that the Group has adequate
resources to continue in operating existence for the foreseeable future. For this reason, the
director continues to adopt the going concern basis in preparing financial statements.

Auditors

The auditors, Horwath Malta, have expressed their willingness to remain in office and a
resolution proposing their reappointment will be put before the members at the annual
general meeting.

Approved by the sole director:

h

Mr. Emanouil Kalamaras
Director

Group Registered Address:
Kingsway Palace,

Republic Street,

Valletta VLT 1115

Malta

29 April 2024



DAMASK INVESTMENT LIMITED

Director’s Responsibilities
For the year ended 31 December 2023

The Companies Act, 1995 requires the director to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the Group and of the
profit or loss of the Group for that period. In preparing these, the director is required to:

¢ Ensure that the financial statements have been drawn up in accordance with International
Financial Reporting Standards as adopted by the EU;

e Select suitable accounting policies and apply them consistently;

e Make judgements and estimates that are reasonable in the circumstances;

e Adopt the going concern basis, unless it is inappropriate to presume that the Group will
continue in business as a going concern;

The director is responsible for keeping proper accounting records which disclose with
reasonable accuracy, at any time, the financial position of the Group and to enable him to
ensure that the financial statements have been properly prepared in accordance with the
Companies Act, 1995, enacted in Malta. The director is also responsible for safeguarding the
assets of the Group and hence for taking reasonable steps for the prevention and detection
of fraud and other irregularities.



DAMASK INVESTMENT LIMITED

Consolidated Statement of Comprehensive income

For the year ended 31 December 2023

Revenue
Cost of sales
Gross profit

Selling and distribution expenses
Administrative expenses

Other income

Other charges

Operating profit

Finance income
Finance costs
(Loss) / Profit before tax

income taxation

{Loss)} / Profit for the year

Total comprehensive (loss) / income for the year

Notes

()}

[Y=Ta o I =) B o)

10
11
12

i3

2023 2022

Euro Euro
24,486,792 38,177,342
(23,631,120) (37,221,261}
855,672 956,081
(127,090) (206,427)
(437,270) (369,335)
63,863 86,058
(17,880) (12,626)
337,295 453,751
20,798 39,097
(428,415) (237,871)
(70,322) 254,977
(35,678} (88,012)
{106,000) 166,965
(106,000) 166,965




DAMASK INVESTMENT LIMITED

Consolidated Statement of Financial Position

As at 31 December 2023

ASSETS

Non-current assets

Property, piant and equipment
Right-of-use asset

Other assets

Deferred tax asset

Current assets

Inventories

Trade and other receivables
Caorporate tax refundable
Cash and cash equivalents

TOTAL ASSETS

Notes

14
15
16
17

18
19
13
27

2023 2022
Euro Euro
26,648 16,294
8,586 12,015

- 0,368

54,040 - 67,511
89,274 102,188
297,077 737,133
5,593,364 4,749,435
12,177 3,479
187,300 784,338
6,089,918 6,274,385
6,179,192 6,376,573




DAMASK INVESTMENT LIMITED

Consolidated Statement of Financial Position {continued)

As at 31 December 2023

EQUITY AND LIABILITIES

Equity

Called up issued share capital
General reserve

Other reserve

Capital contribution

Retained earnings

Non-current liabilities
Borrowings

Lease liabilities

Other liabiiities
Deferred tax liabilities

Current liabilities
Borrowings

Trade and other payables
Lease liabilities

QOther liabilities

Current tax payable

TOTAL EQUITY AND LIABILITIES

Notes

20
21

22
23

24
15
25
17

24
26
15
25
13

2023 2022
Euro Euro

233 233
312,044 312,044
160,204 160,204
382,000 382,000
646,708 @ 752,708
1,501,189 1,607,189
217,409 164,085
6,738 10,309
54,011 63,858
110 -
278,268 238,252
- 36,917
4,377,793 4,457,558
3,958 3,571
9,830 9,830
8,154 - 23,256
4,399,735 4,531,132
6,179,192 6,376,573

The financial statements on pages 4 to 41 were approved by the sole director on 29 April 2024

and were signed by him:

N
Mr. Emmanouil Kalamaras
Director



DAMASK INVESTMENT LIMITED

Consolidated Statement of Changes in Equity

For the year ended 31 December 2023

Balance at 1 January 2022
Profit and total
comprehensive income for
the year

Balance at 31 December 2022

Loss and total comprehensive
loss for the year

Balance at 31 December 2023

Share General Other Capital Retained Total
capital reserve reserve  contribution earnings

Euro Euro Euro Euro Euro Euro
233 312,044 160,204 382,000 585,743 1,440,224
- - - B - 166,965 166,965
233 312,044 160,204 382,000 752,708 1,607,189
- - - {106,000) (106,000)
233 312,044 160,204 382,000 646,708 1,501,189




DAMASK INVESTMENT LIMITED

Consolidated Statement of Cash Flows
For the year ended 31 December 2023

Note

Operating activities

(Loss) / Profit for the year before taxation
Adjustment for:

Depreciation on property, plant and equipment
Depreciation on right-of-use asset
Amortisation of bond issue costs

Finance income

Finance costs

Working capital changes:

Decrease in inventories

Increase in trade and other receivables

(Decrease) / Increase in trade and other payables

Cash generated from operating activities

Interest paid

Interest received

Taxation paid

Net cash (used in) / generated from operating activities

Investing activities
Acquisition of property, plant and equipment
Net cash used in investing activities

Financing activities

Net (advances to) / repayments by fellow subsidiaries
Net repayments to uitimate parent company

Net advances to immediate parent company

MNet advances to ultimate controlling party

Payment for lease obligations to third parties

Net cash (used in) / generated from financing activities

Movement in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year 27

2023 2022
Euro Euro
(70,322) 254,977
3,754 6,747
3,429 2,343
- 1,240
{20,798} {38,914}
300,320 101,881
216,383 328,274
440,056 619,333
(354,211) (1,273,424)
{131,450) 709,732
170,778 383,915
(283,911) (83,541)
20,798 38,914
(43,756)_ (138,432)
(136,091) 200,856
(14,111) (1,779)
(14,111) (1,779)
{339,067) 629,217
(3,630) {247,802}
(69,956) {12,400)
{30,999) {192,686)
(3,184) (3,222)
(446,836) 173,107
{597,038} 372,184
784,338 412,154
187,300 784,338




DAMASK INVESTMENT LIMITED

Notes to the Consolidated Financial Statements
For the year ended 31 December 2023

1. Basis of preparation

1.1, Statement of compliance

The financial statements of DAMASK INVESTMENT LIMITED (“the Group”) have been
prepared in accordance with International Financial Reporting Standards as adopted by
the EU (EU IFRSs) and the requirements of the Maltese Companies Act (Cap. 386).

1.2. Basis of measurement

The financial statements have been prepared on the historical cost basis.

1.3. Functional and presentation currency

The financial statements are presented in Euro, which is the functional currency of all
companies within the Group.

1.4. Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs, as adopted by the EU,
requires the use of certain accounting estimates. It also requires management to exercise
its judgement in the process of applying the Group’s accounting policies (refer to note 5 —
critical accounting estimates and judgements). Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and in any future periods affected.

1.5. Preparation of consolidated financial statements

IFRS 10 ‘Consolidated Financial Statements’ requires a parent company to prepare
consolidated financial statements in which it consolidates its investments in subsidiaries.
The consolidated financial statements for the year ended 31 December 2023 comprise the
Company and its subsidiary, Damask Investment Cyprus Ltd {together referred to as the
“Group”).

Subsidiaries are all entities over which the parent company has the power to govern the
financial and operating policies generally accompanying a shareholding of more than one
half of the voting rights. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether the parent
company controls another entity.



DAMASK INVESTMENT LIMITED
Notes to the Financial Statements (continued)
Far the year ended 31 December 2023

1. Basis of preparation (continued)

1.5. Preparation of consolidated financial statements {continued)

Intercompany transactions, balances and unrealised gains on transactions between group
companies are eliminated. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Group.

2. Changes in accounting policies and disclosures

There were no new standards, amendments and interpretations to existing standards that
have been published and are mandatory for the accounting periods beginning 1 January 2023
or later periods, that have an effect on the Group's financial statements.

3. Significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the periods presented
unless otherwise stated.

3.1. Revenue recognition

Revenue represents the amount of consideration to which the Group expects to be
entitled in exchange for transferring the promised goods to the customer, excluding
amounts collected on behalf of third party (for example value added taxes); the
transaction price. The Group includes in the transaction price an amount of variable
consideration as a result of rebates/discounts only to the extent that it is highly probable
that a significant reversal in the amount of cumulative revenue recognised will not occur
when the uncertainty associated with the variable consideration is subsequently resolved.

Estimations for rebates and discounts are based on the Group’s experience with similar
contracts and forecasted sales to the customer.

10



DAMASK INVESTMENT LIMITED
Notes to the Financial Statements {continued)
For the year ended 31 December 2023

3. Significant accounting policies {continued)

3.1. Revenue recognition {continued)

The Group recognises revenue when the parties have approved the contract (in writing,
orally or in accordance with other customary business practices) and are committed to
perform their respective obligations, the Group can identify each party’s rights and the
payment terms for the goods to be transferred, the contract has a commercial substance
(that is the risk, timing or amount of the Group’s future cash flows is expected to change
as a result of the contract), it is probable that the Group will collect consideration to which
it will be entitled to exchange goods that will be transferred to the customer and when
specific criteria have been met for the Group’s contract with customers.

The Group bases its estimates on historical results, taking into consideration the type of
customer, the type of transaction and the specifics of each arrangement. In evaluating
whether collectability of an amount of consideration is probable, the Group cansiders only
the customer’s ability and intention to pay that amount of consideration when it is due.
Estimate of revenue, costs or extent of progress towards completion are revised if
circumstances change. Any resulting increases or decreases in estimates are reflected in
the statement of profit or loss and other comprehensive income in the period in which the
circumstances that give rise to the revision become known by management.

3.1.1. ldentification of performance obligations

The Group assesses whether contracts that involve the provision of a range of goods
contain one or more performance obligations (that is, distinct promises to provide a
good) and allocates the transaction price to each performance obligation identified on
the basis of its stand-alone selling price. A good that is promised to a customer is
distinct if the customer can benefit from the good, either on its own or together with
other resources that are readily available to the customer (that is, the good is capable
of being distinct) and the Group’s promise to transfer the good to the customer is
separately identifiable from other promises in the contract (that is, the good is distinct
in the context of the contract).

3.1.2. Recognition of sale of goods

Sale of goods are recognised at the point in time when the Group satisfies its
performance obligation by transferring control over the promised good to the
customer, which is usually when the goods are delivered to the customer, the risk of
obsolescence and loss have been transferred to the customer and the customer has
accepted the goods.

11



DAMASK INVESTMENT LIMITED
Notes to the Financial Statements {(continued)
For the year ended 31 December 2023

3. Significant accounting policies {(continued}

3.2. Finange cpsts

Finance costs are recognised as an expense in profit or loss in the period in which they
were incurred.

3.3. Foreign currencies

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Fareign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year
end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in profit or loss.

3.4. income taxation

Income tax expense comprises current and deferred tax. Current tax and deferred tax are
recognised in profit or loss except to the extent that it relates to a business combination,
or items recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying
amount of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date.

12



DAMASK INVESTMENT LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2023

3. Significant accounting policies {continued)

3.4. Income taxation {continued)

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible
temporary differences, to the extent that it is probable that future taxable profits will be
available against which they can be utilised. Deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realised.

3.5. Property, plant and equipment

3.5.1. Recognition and measurement

ltems of property, plant and equipment are measured at cost less accumulated
depreciation and accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset.

Subsequent costs are included in the asset’s carrving amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognised. All ather
repairs and maintenance are charged to profit or loss during the financial period in
which they are incurred.

Gains and losses on disposal of an item of property, plant and equipment are
determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognised net within other income in profit
or loss. When revalued assets are sold, the amounts included in the revaluation
reserve are transferred to retained earnings.

13



DAMASK INVESTMENT LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2023

3. Significant accounting policies (continued)

3.5. Property, plant and equipment {continued)

3.5.2. Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset,
or other amount substituted for cost, less its residual value. Depreciation is recognised
in profit or loss on a straight-line basis over the estimated useful lives of each part of
an item of property, plant and equipment, since this most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the asset. The
estimated useful lives for the current and comparative periods are as follows:

e Improvement to premises — 10 years
Furniture and fittings — 10 years

s Computer software — 5 years

e Office equipment — 5 years

Depreciation methads, useful lives and residual values are reviewed at each financial
year-end and adjusted if appropriate. Impairment losses are recognised as an expense
in the profit or loss.

3.6. Leases

At the inception of a contract, the Group assesses whether a contract is, or contains, a
lease. A contract is, or contains a lease, if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for consideration. To assess whether
a contract conveys the right to control the use of an identified asset, the Group uses the
definition of a lease in IFRS 16 ‘Leases’.

The Group, as the lessee to the lease contract, recognises a right-of-use asset and a lease
liability at the lease commencement date. The right-of-use asset is initially measured at
cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs
incurred, less any incentives received.

14



DAMASK INVESTMENT LIMITED

Notes to the Financial Statements {continued)
For the year ended 31 December 2023

3. Significant accounting policies {continued)

3.6. Leases {continued)

The right-of-use asset is subsequently depreciated using the straight-line method from the
cammencement date to the earlier of the end of the useful life of the right-of-use asset or
the end of the lease term. The estimated useful lives of the right-of-use assets are
determined on the same basis as those of property, plant and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for
certain remeasurements of the lease liability.

The lease liahility is initially measured at the present value of the lease payments that are
not paid at the commencement date, discounted using the rate implicit in the lease or, if
this cannot be readily determined, the Group’s incremental borrowing rate. The Group
uses its incremental borrowing rate as a discount rate. Lease payments included in the
measurement of the lease liability include fixed payments, variable lease payments that
depend on an index or a rate and lease payments in an optional renewal period for which
the Group is reasonably certain to exercise an extension option.

The lease liability is measured at amortised cost using the effective interest rate method.
It is remeasured when there is a change in future lease payments arising from a change in
an index or rate, if there is a change in the Group’s estimate of the amount expected to be
payable under a residual value guarantee, or if the Group changes its assessment of
whether it will exercise an extension ar termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to
the carrving amount of the right-of-use asset or is recorded in the profit or loss if the
carrying amount of the right-of-use asset has been reduced to zero.

The Group presents right-of-use assets within ‘non-current assets’ and lease liabilities
within ‘non-current liabilities’ and ‘current liabilities’ in the statement of financial position.

15



DAMASK INVESTMENT LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2023

3. Significant accounting policies (continued)

3.7. Financial instruments

A financial instrument, or its component parts, is classified as a financial liability, financial
asset or an equity instrument in accordance with the substance of the contractual
arrangement rather than its legal form.

3.7.1. Recognition and initial measurement

Financial assets and financial liabilities are initially recognised when the Group
becomes a party to the contractual provision of the instrument.

A financial asset (unless it is a trade receivable without a significant component) or
financial liability is initially measured at fair value plus or minus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable
to its acquisition or issue. A trade receivable without a significant component is
measured at transaction price.

3.7.2. Classification and subsequent measurement

32.7.2.1. Financial assets

On initial recognition, a financial asset is classified and measured at: amortised
cost, fair value through other comprehensive income {FVOCI) or fair value through
profit or loss (FVTPL).

In the period presented, the Group does not have any financial assets categorised
at FVTPL and FVOCI, and all financial assets are measured at amortised cost.

The classification is determined by both:

e The entity’s business model for managing the financial asset and;
o The contractual cash flow characteristics of the financial asset

16



DAMASK INVESTMENT LIMITED

Notes to the Financial Statements {continued)
For the year ended 31 December 2023

3. Significant accounting policies {continued)

3.7. Financial instruments {continued)

3.7.2. Classification and subsequent measurement {(continued)

3.7.2.1, Financial assets {continued)

All income and expenses relating to financial assets that are recognised in profit
and loss are presented within finance costs or finance income, except for
impairment of trade receivables which is presented within administrative
expenses.

Financial assets are not reclassified subsequent to their initial recognition unless
the Group changes its business model for managing financial assets, in which case
all affected financial assets are reclassified on the first day of the first reporting
period following the change in the business model.

3.7.2.1.1. Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both the following
conditions:

e It is held within a business model whose objective is to hold the financial
assets and collect its contractual cash flows and,

e Its contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPl) on the principal amount
outstanding.

After initial recognition, these are measured at amortised cost using the
effective interest method. Discounting is omitted where the effect of
discounting is immaterial. The Group’s cash and cash equivalents, loans and
other receivables fall into this category of financial instruments.

17



DAMASK INVESTMENT LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2023

3. Significant accounting policies {continued)

3.7. Financial instruments {continued)

3.7.2. Classification and subsequent measurement (continued)

3.7.2.1. Financial assets (continued)

3.7.2.1.2. Financial assets at fair value through profit or loss {FVYTPL)

Financial assets that are held within a different business model other than ‘hold
to collect’ or ‘hold to collect and sell’ are categorised at fair value through profit
or loss. Further, irrespective of the business model, financial assets whose
contractual cash flows are not solely payments of principal and interest (SPPI)
are accounted for at FVTPL. All derivative financial instruments fall into this
category, except for those designated and effective as hedging instruments, for
which the hedge accounting requirements apply. Assets in this category are
measured at fair value with gains or losses recognised in profit or loss. The fair
values of financial assets in this category are determined by reference to active
market transactions or using a valuation technique where no active market
exists. The Group held no financial assets at FTVPL.

3.7.2.1.3, Financial assets at fair value through other comprehensive
income (FVOCI)

A financial asset is measured at FVOCI if it meets both the following conditions
and is not designated at FVTPL:

¢ Itis held within a business model whose objective is achieved by collecting
contractual cash flows and selling financial assets and,

e lts contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount
outstanding.

On initial recognition of an equity investment that is not held for trading, the
Group may irrevocably elect to present subsequent changes in the
investment’s fair value in OCI. This election is made on an investment-by-
investment basis. The Group held no financial assets at FVOCI.

18



DAMASK INVESTMENT LIMITED

Notes to the Financial Statements {(continued)
For the year ended 31 December 2023

3. Significant accounting policies {continued)

3.7. Financial instruments (continued)

3.7.2. Classification and subsequent measurement {continued)

3.7.2.1. Financial assets {continued)

3.7.2.1.4, Assessment whether contractual cashflows are SPPI

For the purpose of this assessment, ‘principal’ is defined as the fair value of the
financial assets on initial recognition. ‘Interest’ is defined as consideration for
the time value of money and for credit risk associated with the principal
amount outstanding during a particular period of time.

In assessing whether the contractual cash flows are SPPI, the Group considers
the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or
amount of contractual cash flows such that it would not meet this condition.

3.7.2.2. Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A
financial liability is classified as at FVTPL if it is classified as held-for-trading, it is a
derivative or it is designated as such on initial recognition. Financial liabilities at
FVTPL are measured at fair value and net gains and losses, including any interest
expenses, are recognised in profit or loss.

Other financial liabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses
are recognised in profit or loss. Any gain or loss on derecognition is also recognised
in profit or loss.

19



DAMASK INVESTMENT LIMITED

Notes to the Financial Statements {continued)
For the year ended 31 December 2023

3. Significant accounting policies {continued)

3.7. Financial instruments (continued)

3.7.3. Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or its transfers the right to receive the contractual cash
flows in a transaction in which substantially all of the risks and rewards of ownership
of the financial asset are transferred or in which the Group neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retained control
of the financial asset.

The Group derecognises a financial liability when its contractual obligations are
discharged or cancelled or expire. The Group also derecognises a financial liability
when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financial liability based on the modified
terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount
extinguished and the consideration paid (including any non-cash assets transferred or
liabilities assumed) is recognised in profit or loss.

3.7.4. Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the
statement of financial position when, and only when, the Group currently has legally
enforceable rights to set off the amounts and it intends either to settle them on a net
basis or to realise the asset and settle the liability simultaneously.

3.7.5. Impairment of financial assets

The Group assesses, on a forward-looking basis, the expected credit losses (ECL)
associated with its debt instruments carried at amortised cost and at FVOCI. The
impairment methodology applied depends on whether there had been a significant
increase in credit risk.

20



DAMASK INVESTMENT LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2023

3. Significant accounting policies (continued)

3.7. Financial instruments {continued)

3.7.5. Impairment of financial assets {continued)}

For trade receivables, the Group applies the simplified approach permitted by IFRS 9,
which requires ECL to be recognised from initial recognition of the receivabies.

For all other financial assets that are subject to impairment under IFRS 9, the Group
applies a three-stage model for impairment, based on changes in credit quality since
initial recognition. A financial asset that is not credit-impaired on initial recognition is
classified in Stage 1.

Financial assets in Stage 1 have their ECL measured at an amount equal ta the portion
of lifetime ECL that results from default events possible within the next 12 months, or
until contractual maturity if shorter. If the Group identified a significant increase in
credit risk since initial recognition, the asset is transferred to Stage 2 and its ECL is
measured on a lifetime basis, that is up untl contractual maturity. If the Group
determines that a financial asset is credit-impaired, the asset is transferred to Stage 3
and the ECL is measured on a lifetime credit loss basis.

3.7.6. Trade and other receivables

Trade receivables comprise amounts due from customers for goods sold in the
ordinary course of business. If collection is expected in one year or less (or in the
normal operation cycle of the business if longer}, they are classified as current assets.
If not, they are presented as non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less provision for ECL
allowance.
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3. Significant accounting policies (continued)

3.7. Financial instruments {continued)

3.7.6. Trade and other receivables {continued)

The Group holds trade and other receivables with the objective to collect contractual
cash flows and measures them subsequently at amortised cost using the effective
interest method. The carrying amount of the asset is reduced through the use of an
allowance account, and the amount of the loss is recognised in the profit or loss within
the administrative expenses. When a receivable is uncollectable, it is written off
against the allowance account for trade and other receivables. Subsequent recoveries
of amounts previously written off are credited against expenses in profit or loss.

3.7.7. Trade and other payables

Trade payables comprise obligations to pay for goods that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current
liabilities if payment is due within one year or less (or in the normal operating cycle of
the business if longer). If not, they are presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest methaod.

3.7.8. Cash and cash equivalents

Cash and cash equivalents include deposits held at call with banks.

3.7.9. Equity issued by the parent company

3.7.9.1. Ordinary shares.

Ordinary shares are classified as equity. Incremental costs directly attributable to
the issue of ordinary shares are recognised as a deduction from equity, net of any
tax effects.
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3. Significant accounting policies (continued)

3.7. Financial instruments (continued)

3.7.9. Equity issued by the parent company (continued)

3.7.9.2. Dividend distribution

Dividend distribution to the parent company’s shareholders is recognised as a
liability in the Group’s financial statements in the period in which the dividends are
approved by the parent company’s shareholders.

2.8, Inventories

inventories are measured at the lower of cost and net realisable value {NRV). Cost is
calculated using the first-in, first-out method, and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the inventories to their present location
and condition. NRV represents the estimated selling price in the ordinary course of
business les the estimated costs of completion and the costs to be incurred in marketing,
selling and distribution.

3.8 impairmeni o

The Group’s property, plant and equipment and right-of-use assets are tested for
impairment.

The carrying amounts of these assets are reviewed at each balance sheet date to
determine whether there is any indication of impairment. If any such indication exists, the
asset’s recoverable amount is estimated. The recaverable amount of an asset is the higher
of its fair value less costs to sell and its value in use.

Whenever the carrying amount of an asset exceeds its recoverable amount, an
impairment loss is recognised and the carrying amount of the asset is reduced to its
recoverable amount. Impairment losses are recognised immediately in profit or loss.
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3.

Significant accounting policies (continued)

3.5. impairment of non-financial assets {continued)

The carrying amounts of the Group’s assets are also reviewed at each balance sheet date
to determine whether there is an indication that an impairment loss recognised in prior
periods may no longer exist or may have decreased. If any such indication exists, the
asset’s recoverable amount is estimated. An impairment loss previously recognised is
reversed only if there has been a change in the estimates used to determine the asset’s
recoverable amount since the last impairment loss was recognised. When an impairment
loss subsequently reverses, the carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that it does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for
the asset in prior years. Impairment reversals are recognised immediately in profit or loss.

3.10. Provisions

Provisions are recognised when the Group has a present legal or constructive obligation
as a resuit of a past event, it is probable that an outflow of resources will be required to
settle the obligation and a reliable estimate of the amount can be made.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and based on historical experience
and other factors including expectations of future events that are believed to be
reasonable under the circumstances.

In the opinion of the director, the accounting estimates and judgements made in the
course of preparing these financial statements are not difficult, subjective or complexto a
degree which would warrant their description as critical in terms of the requirements of
1AS 1 ‘Presentation of Financial Statements’.
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5 Raovannno
2. Sevenue

Revenue, which consists mainly of the sale of animal feed and commission receivable, is
stated net of discounts allowed and any indirect taxes. It comprises the following:

2023 2022

Euro Euro

Sale of animal feed 24,083,987 37,859,199
Services 402,805 218,143
24,486,792 38,177,342

6. Expenses by nature

2023 2022

Euro Euro

Cost of sales 23,631,120 37,221,261
Wages and salaries (note 7) 187,834 161,668
Auditor's remuneration 4,200 4,000
Professional fees 121,694 120,001
Depreciation on property, plant and equipment 3,756 6,747
Amortisation on bond issue costs - 1,240
Depreciation on right of use asset 3,429 2,343
Other expenses 243,447 279,763

24195480 37,797,023

Fees charged by the auditor for services rendered during the financial periods ended 31
December 2023 and 2022 relate to the following:

2023 2022

Euro Euro

Annual statutory audit 4,260 4,000
Other non-audit services 3,360 4,625
7,560 8,625
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For the year ended 31 December 2023

7. Wages and salaries

Wages and salaries incurred during the year amounted to the following:

Wages and salaries
Social security costs

The average number of persons employed by the Group during the year was as follows:

Administration
Operations

8. Otherincome

Difference on exchange

9. Other charges

Difference on exchange
Other expenses

LR P

2023 2022
Euro Eurc
160,924 136,689
26,910 24,979
187,834 161,668
2023 2022

5 3

3 3

8 6

2023 2022
Euro Euro
52,377 2,790
- 83,268
11,486 _ -
63,863 86,058
2023 2022
Euro Euro
189 -
17,691 12,626
17.880 12 626
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DAMASK INVESTMENT LIMITED

Notes to the Financial Statements (continued)
For the year ended 31 December 2023

10. Finance income

Interest on trade balance
Bank interest

11. Finance costs

interest on factoring agreement
Interest on lease liabilities

Interest on loan from parent company
Bank interest and charges

12. (Loss) / Profit before taxation

This is stated after charging / (crediting) the following:

Annual statutory audit fee

Other non-audit services

Amortisation on bond issue costs

Depreciation on property, plant and equipment
Depreciation on right-of-use asset

Difference on exchange

2023 2022
Euro Euro
20,798 38,914

- 183

20,798 39,097
2023 2022
Euro Euro
410,738 200,443
1,268 1,617
16,408 18,340

- 17,471
428,415 237,871
2023 2022
Euro Euro
4,200 4,000
3,360 4,625

- 1,240

3,756 6,747
3,429 2,343
(52,188} {2,790)
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13. Income taxation

The following income taxation charge was recognised in profit or loss:

Current tax charge
Deferred tax charge

2023 2022
Euro Euro
22,096 39,730
13,582 48,282
35,678 88,012

The Group’s branches are subject to the tax rates applicable in Greece, France, Spain, Cyprus
and Hungary. The tax on the Group’s results before tax differs from theoretical amount that

would arise using the statutory tax rate of 35%:

(Loss) / Profit before tax

Tax at the applicable statutory rate of 35%

Tax effect of:

Expenses not allowable for tax purposes
Income not subject to tax

Adjustment to previous year deferred tax
Effect of different tax rate in other jurisdictions

2023 2022
Euro Euro
{70,322) 254,977
(24,613) 89,242
32,477 24,235
(1,934) {(40,364)
9,581 58,897
20,167 {43,958)
35,678 88,012
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Notes to the Financial Statements {(continued)

For the year ended 31 December 2023

14. Property, plant and equipment

Improvements Office Computer met:;z Total
to premises equipment software fittings
Eurc Euro Euro Euro Euro

At 1 January 2022
Cost 6,038 8,620 4,600 59,941 79,199
Accumulated depreciation (6,035) {8,045) (4,600) (39,257) (57,937)
Net book amount 3 575 - 20,684 21,262
Year ended 31 Dec 2022
QOpening net book amount 3 575 - 20,684 21,262
Additions - - - 1,779 1,779
Depreciation - {575) - {6,172) (6,747)
Closing net book amount 3 - - 16,291 16,294
At 31 December 2022
Cost 6,038 8,620 4,600 61,720 80,978
Accumulated depreciation {6,038) {8,620} {4,600} {45,429) {64,684)
Net book amount 3 - - 16,291 16,294
Year ended 31 Dec 2623
Opening net book amount 3 - - 16,291 16,294
Additions - - 2,738 11,372 14,110
Depreciation - N {607) {3,149) {3,756)
Closing net book amount . 3 - 2,131 24,514 26,648
At 31 December 2023
Cost 6,038 8,620 7,338 73,092 95,083
Accumulated depreciation {6,035) (8,620) (5,207) (48,578}  (68,440)
Net book amount 3 - 2,131 24,514 26,648
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DAMASK INVESTMENT LIMITED

Notes to the Financial Statements {continued)

For the year ended 31 December 2023

15. Leases
15.1. Right-of-use asset
Year ended 31 Dec 2022

Opening carrying amount
Termination of lease agreement
Depreciation charge

Carrying amount at 31 Dec 2022

Year ended 31 Dec 2023
Opening net book amount
Depreciation charge

Carrying amount at 31 Dec 2023

15.2. Lease liability

. Motor _

Buildings Vehicles Total
Euro Euro Euro
14,358 1,075 15,433
- (1,675} (1,075)

(2,343) - (2,343)
12,015 - 12,015
12,015 - 12,015
{3,425} - {3,425}
8,586 - 8,586

Lease liabilities are presented in the consolidated statement of financial position as follows:

Current
Lease liabilities

Non-current
Lease liabilities

2023 2022
Euro Euro
3,958 3,571
6,738 10,309
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15. Leases

15.3. impact of leases on the consolidated statement of comprehensive income

The depreciation on right-of-use assets and the finance cost on lease liabilities are recognised

in the consaolidated statement of comprehensive income as follows:

2023 2022
Euro Euro
Depreciation on right-of-use assets
Depreciation (included in administrative expenses) 3,429 2,343
Finance costs
Interest expense on lease liabilities {(included in finance costs) 1,268 1,617

At 31 December 2023, the Group does not have short-term leases or leases of low value

assets.

16. Other assets

2023 2022
Euro Euro
Deferred expenditure
Gross amount of bond issue costs 55,876 55,876
Amortisation of gross amount of bond issue costs
Amortised bond costs brought forward {49,508) (48,268)
Amortisation for the year - (1,240)
Write-off of unamortised bond costs (6,368) -
Amortised bond costs carried forward (55,876) {49,508)
Unamortised bond issue costs at 31 December - 6,368
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17. Deferred taxation

Deferred taxation is calculated on all temporary differences under the liability method, using
the principal tax rate in each jurisdiction, in which the Group operates through its branches,

namely in Greece, Cyprus, France, Spain and Hungary.

The movement in the deferred tax asset is as follows:

Deferred tax asset
At beginning of the year
Charged to profit or loss
At end of the year

The movement in the deferred tax liability is as foilows:

Deferred tax liability

At beginning of the year
Charged to profit or loss
At end of the year

2023 2022
Euro Euro
67,511 115,793
(13,471) B (_48,_2§2_)__

54,040 67,511
2023 2022
Euro Euro
L{il‘&) -
(110) -
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17. Deferred taxation (continued)

Deferred taxation is principally composed of deferred tax assets and liabilities which are to be
recovered and settled after more than twelve months. Deferred tax assets and liabilities are
offset when the income tax relates to the same fiscal authority. The deferred taxation balance

at 31 December represents:

Temporary differences on:
Property, plant and equipment
Provisions

Unabsorbed capital allowances
Unabsorbed tax losses
Unutilised tax credits

Leases

Other differences

18. Inventories

Animal feed

2023 2022
Euro Euro
(94) (93)

- 5,584

6,806 5,900
44,206 48,942
3,113 3,113

- 65

{101} -
53,930 67,511
2023 2022
Euro Euro
297,077 737,133
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19. Trade and other receivables

Trade receivables

Amounts due from fellow subsidiaries
Amounts due from parent company
Amounts due from ultimate parent company
Amounts due from ultimate controlling party
Indirect taxation refundable

Prepayments and accrued income

Advance payments

Other receivables

2023 2022
Euro Euro
1,341,443 918,546
2,400,540 1,904,685
780,750 577,250
16,030 12,400
375,610 478,022
224,366 132,820
63,961 64,058
346,519 608,881
44,145 52,773
5,593,364 4,749,435

The Group’s exposure to credit risk and impairment losses in relation to trade and other

receivables is reported in Note 29 to the financial statements.

Amounts due from fellow subsidiaries, amounts due from the parent company, amounts due
from ultimate parent company and amounts due from ultimate controlling party are
unsecured, interest-free and are repayable within the normal aperating cycle of the Group.

20. Share capital

Authorised
1,500 ordinary shares of €1 each

issued and 20% paid up
1,165 ordinary shares of €1 each

2023 2022
Euro Euro
1,500 1,500
233 233
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21. General reserve

The general reserve is a non-distributable reserve set up to finance the branches’ capital
expenditure.

22, Capital contribution

Capitai contribution relates to contributions from the uitimate controiling party. These
balances are unsecured, interest-free and are repayable exclusively at the option of the Group.

23, Retained earnings

This represents accumulated profits. No dividends were paid during the year under review.

24. Borrowings

2023 2022
Euro Euro
Non-current
Loan advanced by parent company 217,409 164,085
Current
Loan advanced by parent company B - 36,917
Total borrowings 217,409 201,002
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25. Other liabilities

2023 2022
Euro Euro
Non-current
Provision on government grant received 54,011 63,858
Current
Provision on government grant received 9,830 9,830
Total borrowings 63,841 73,688

Provision on government grant received represents a government grant received in the Greek
branch. In 2022, part of the amount was waived by the Greek government and was tax-free.
The remaining balance of €54,011 will be repaid in 84 interest-free monthly instalments.

26. Trade and other payables

2023 2022

Euro Euro
Trade payables 1,612,079 2,127,679
Amounts due to parent company 286,694 203,150
Amounts due to feilow subsidiaries 2,146,176 1,933,503
Indirect taxation 58,855 161,444
FSS and social security payable 3,609 2,699
Accrued expenses 170,469 23,799
Advance payments 90,873 -
Other payables ~ 9,038 5,884

4,377,793 4,457,558

Amounts due to parent company and fellow subsidiaries are unsecured, interest-free and are
repayable within the normal operating cycle of the Group.
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27. Cash and cash equivalents

For the purposes of the consolidated statement of cash flows, the cash and cash equivatents
at the end of the year comprise cash at bank and in hand.

28. Related party transactions

Parties are considered to be related if one party has the abiiity to controi the other party or
exercise significant influence over the other party in making financial or operational decisions.

The Group forms part of AST Group pic. The parent company of AST Group is AST Group plc,
which is the parent company of Damask Investments Limited. The other subsidiary companies
of AST Group pic are AST Green Shipping, DS Shipping Ltd, DS Chartering Ltd, AST Shipping 1
Limited, AST Shipping 2 Limited, AST Shipping 3 Limited and DST (Damask Shipping & Trading)
Holding Ltd. All companies forming part of AST Group are considered to be related parties.
Trading transactions between these companies include items which are normally encountered
in a group context.

AST Group plc also produces consolidated financial statements available for public use, and
which incorporate the individual financial statements of the Group.

The registered address of AST Group pic is 31, 32, 33 Third Floor, Kingsway Palace, Republic
Street, Valletta, VLT1115, Malta.

The uitimate parent company is AFTL Group AG which is also considered to be a related party.
The ultimate controlling party of the Group is Mr. Emmanouil Kalamaras who is also
considered to be a related party.
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28. Related party transactions {continued)

The following transactions were carried out with related parties:

2023 2022
Euro Euro
Expenses
Freight services charged by fellow subsidiary - 2,960,492
Financial transactions
Net advances to ultimate controlling party 30,999 192,686
Net advances o parent company 69,956 12,460
Net advances to fellow subsidiaries 339,067 (629,217)
Net advances to ultimate parent company 3,630 247,802

Amounts due to or from related parties are unsecured, interest-free and repayable within the

normal operating cycle of the Group.

Year end balances arising from related party transactions are disclosed in notes 19, 24 and 26

to the financial statements.

29. Financial risk management

At the year end, the Graup’s main financial assets on the consolidated statement of financial
position comprised of trade and other receivables and cash held at bank and in hand. At the
year end, the Group’s main financial liabilities on the consolidated statement of financial
position consisted of trade and other payables and borrowings. At the year-end, there were
no off-consolidated statement of financial position financial assets or financial liabilities.
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29, Financial risk management {(continued)

29.1. Timing of cash flows

The presentation of the above-mentioned financial assets and liabilities listed above under
the current and non-current headings within the consolidated statement of financial
position is intended to indicate the timing in which cash flows will arise.

0 ) :.n’.n;n;a ey -u-k
A T 3w =15 i ERALItTGl Is: i

Foreign exchange risk arises from future commercial transactions and recognised assets
and liabilities which are denominated in a currency that is not the respective Group’s
functional currency. The Group is exposed to a foreign currency risk arising primarily from
the Group’s sales and purchases; a part of which are denominated in USD.

Management does not consider foreign exchange risk attributable to recognised assets
and liabilities arising from sales and purchase transactions to be significant since balances
are settled within very short periods in accordance with the negotiated credit terms.

P18 Cr

Financial assets which potentially subject the Group to concentrations of credit risk consist
principally of cash at bank, trade receivables and amounts due from related companies.
The carrying amounts of trade and other receivables and balances due from related
companies are stated net of necessary provisions which have been prudently made against
bad and doubtfui debts in respect of which management reasonably believes that
recoverability is doubtful.

The Group’s cash at bank is placed with high guality financial institutions. Management
considers the probably of default to be close to zero as the counterparties have strong
capacity to meet their contractual obligations in the near term. As a result, no loss
allowance has been recognised based on a 12-month ECL since any impairment wouid be
insignificant to the Group.
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29, Financial risk management {continued)

29.3, Credit risk {continued)

The Group assesses the credit quality of its customers, mainly taking into account the
financial positions, past experience and other factors. Management ensures that sale of
goods is effected with customers with an appropriate credit history. Management
monitors on a consistent basis the performance of its trade and other receivables on a
regular basis to identify ECL, which are inherent in the Group’s debtors, taking into account
historical experience in collection of accounts receivable. The Group's trade receivables,
which are not impaired financial assets, are principally debts in respect of transactions
with customers for whom there is no recent history of defauit. Management does not
expect any losses from non-performance by these customers.

In order to manage the credit risk, the Group has entered into factoring agreements in
Greece, Spain, France and Malta to ensure that the credit exposure of the Group is
reduced to 2 minimum. The factoring agreements entered into, are without recourse and
cover the Group’s credit exposure up to 80% of the receivabie. Such measures reduce
significantly the credit risk of the Group arising from trade and other receivables.

With respect to balances due from related companies, the Group assesses the credit
quality of the related companies by taking into account the financial position,
performance and other factors. In measuring ECL on these balances, management
determined the impairment provision independently from third party receivables. At 31
December 2023, management does not expect losses from non-performance or defaults
from related companies.

234, Liquidity risk

The Group is exposed to liquidity risk in relation to meeting future obligations associated
with its financial liahilities, which comprise principally trade and other payables and
borrowings. Prudent liquidity risk management includes maintaining sufficient cash and
committed credit lines to ensure the availability of an adequate amount of funding to meet
the Group’s obligations.

Management monitors liquidity risk by means of cash flows forecasts on the basis of
expected cash flows over a twelve-month period detailed by the Group’s segments to
ensure that no additional financing facilities are expected to be required over the coming
year.
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29, Financial risk management (continued)

28.4. Liquidity risk {continued)

The carrying amounts of the Group’s assets and liabilities are analysed into the relevant
maturity groupings based an the remaining period at the consolidated statement of
financial position date to the contractual maturity date in the respective notes to the
consolidated financial statements.

29.5, Fair value

At 31 December 2023 and 31 December 2022, the fair values of financial assets and
financial liabilities are not materially different from their carrying amounts.

29.6. Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a
healthy capital ratio to support its business and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend
payments to shareholders, return capital to shareholders, or issue new shares. No changes
were made in the objectives during the year ended 31 December 2023 and 31 December
2022.
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Damask Investment Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the consolidated financial statements of Damask Investment Limited, set out on
pages 4 to 41, which comprise the consolidated statement of financial position as at 31
December 2023, and the consolidated statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of
the financial position of the Group, as at 31 December 2023 and of their financial performance
and their cash flows for the year then ended in accordance with International Financial Reporting
Standards as adopted by the EU (EU IFRSs) and have been properly prepared in accordance
with the requirements of the Maltese Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in accordance with the Accountancy Profession (Code of
Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession Act (Cap.
281) in Malta, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the
Directors’ Report. Qur opinion on the financial statements does not cover this information and we
do not express any form of assurance conclusion thereon. In connection with our audit of the
financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

With respect to the Directors’ Report, we also considered whether the Directors’ Report includes
the disclosures required by Article 177 of the Maltese Companies Act (Cap. 386). Based on the
work we have performed, in our opinion:
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Other Information (continued)

e the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

o the directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.386).

In addition, in light of the knowledge and understanding of the Group and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the directors’ report. We have nothing to report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the EU,
and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a
whole, are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the Group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Under Maltese Companies Act (Cap. 386) we are required to report to you if, in our opinion:

We have not received all the information and explanations we require for our audit.
Adequate accounting records have not been kept, or that returns adequate for our audit
have not been received from branches not visited by us.

The financial statements are not in agreement with the accounting records and returns.

We have nothing to report to you in respect of these responsibilities.
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